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SUBJECT: CIV AIR: BERLIN - LONDON CHARTERS 

REF: A. BONN 20861 B. BONN 20897 

1 . DURING JAN. 9 DISCUSSIONS BRITISH CAA GROVES 

TOLD US THAT UK DEPARTMENT OF TRADE (DOT) HAD BASED ITS 
DECISION NOT TO APPROVE ANY FURTHER PAA BERLIN-LONDON 
CHARTERS ON THE NEGATIVE IMPACT SUCH CHARTERS WERE 
HAVING ON BA'S DIRECT SCHEDULED SERVICE TO LONDON. 

DOT HAS APPARENTLY QUESTIONED THE VALIDITY OF THE LOAD 
FACTOR DATA SUBMITTED FROM BONN FOR THIS SERVICE, 
POINTING OUT THAT ITS CALCULATIONS INDICATE ACTUAL 
REVENUE ON THIS SERVICE IS DILUTED BY BA CREWS TRAVELING 
BETWEEN LONDON AND BERLIN FREE OF CHARGE. THESE NON- 
REVENUE PASSENGERS COULD BE ROUTED TO BERLIN INDIRECTLY 
(ON CONNECTING SERVICES THROUGH COLOGNE AND DUSSELDORF) 
IF THERE WERE NO SPACE AVAILABLE ON THE DIRECT SERVICE. 
LONDON. THEREFORE, CONCLUDES THAT REVENUE TRAFFIC IS 
BEING DIVERTED FROM BA BY THE CHARTER CARRIERS. 
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2. IN RESPONSE TO EMB CAA'S QUESTION, GROVES SAID THAT 
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HE HAD NO DATA SUPPORTING THE DOT'S CONTENTION, BUT HE 
UNDERSTOOD THAT HE WOULD BE RECEIVING A PAPER FROM 
LONDON ON THE SUBJECT AS A BASIS FOR FURTHER CLARIFICA- 
TION OF THE BRITISH POSITION. HE ACKNOWLEDGED THAT 
BA SHOULD BE ABLE TO DEMONSTRATE A DETERIORATION OF ITS 
REVENUE TRAFFIC IN 1975 AS COMPARED TO THE PRECEDING 
YEAR, IF BA'S "PROBLEM" IS TO BE ATTRIBUTED TO PAA'S 
CHARTER ACTIVITIES - WHICH BEGAN IN THE SPRING OF 1975. 

WE EXPRESSED SOME SKEPTICISM ABOUT THE POSSIBILITY THAT 
BA'S EXTRAORDINARILY HIGH LOAD FACTORS WERE ATTRIBUTABLE 
IN LARGE MEASURE TO NON-REVENUE PASSENGERS. WE 
FURTHER POINTED OUT THAT ACCORDING TO OUR DATA BA LOAD 
FACTORS (SEATS UTILIZED) IN 1974 FOR THE PEAK VACATION 
MONTHS OF JUNE - SEPTEMBER WERE NOT ON THE AVERAGE 
NOTICEABLY BETTER THAN IN 1975. 

3. REGARDING REF A. OUR ADDITIONAL CONVERSATIONS WITH 
PAA DIRECTOR RUNNETTE PROVIDED NO FURTHER DETAIL ON 
PAA'S ACTIONS IN CARRYING PLANELOADS OF PASSENGERS TO 
LONDON ON ITS LAST FIVE CHARTER FLIGHTS. 

HILLENBRAND 
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